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SUSTAINABLE PALM OIL: THE NORM IN 2015



SUSTAINABLE PALM OIL IN 2013

FOOD INDUSTRY RESULTS 2013

GENERAL RESULTS

The total volume of palm oil processed in the Dutch food
industry in 2013 was 298.668 tonnes, which is about
equal to previous years. The total volume of sustainable
palm oil increased from 165.00 in 2012 tonnes to 182.607
tonnes in 2013 which is 61% of the total amount of palm

oil processed in the Dutch food industry. The 8% growth, is
smaller compared to previous years.

Segregated palm oil used increased from 28% to 31%, the
percentage Mass Balance (28%) remained unchanged and
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the percentage Green Palm certificates dropped from 44%
to 41% of the total volume sustainable palm oil. The total
volume non sustainable palm oil dropped by 28.970 tonnes
from 145.031 tonnes in 2012 to 116.060 tonnes in 2013.

Note: This report presents results from the food and feed
sectors separately, in contrast to previous years. As a conse-
quence, presented general figures are not directly comparable
with previous monitoring reports. However, it does give more
accurate information about the independent sectors. Feed
results are presented on page 6.




RESULTS BY SECTOR

Overall use of palm oil has dropped in the potato proces-
sing industry (9.761 tonnes) and the snack industry (6.541
tonnes). This decrease was expected in line with companies
previous announcements to use less palm oil. The growth in
sustainable palm oil use in other sectors, however, compen-
sated for this loss. The dairy and milk substitutes-sector
showed an increase in the use of non-sustainable palm oil.
However, the amount of sustainable palm oil remained
almost equal, resulting in a relative drop of sustainable palm
oil.

RSPO AND GREENPALM MEMBERSHIP

The total number of RSPO members in the Netherlands
increased from 99 in 2012 to 114 in 2013. Of these, 41
companies are Supply Chain certified. The total of 72
companies are now members of the Green Palm scheme,
which is an increase of 2 more compared to 2012.

MONITORING

This report monitors the share of sustainable palm oil, palm
kernel oil and derived products processed by food and feed
companies in the Netherlands, including products which are
then exported.
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TRADING MODELS SUSTAINABLE PALM OIL

The monitoring method has been developed in cooperation
with the Dutch palm oil refineries. Refineries provide data
on the sale of (sustainable) palm oil to production facilities
located in the Netherlands in 2013. These figures are aggre-
gated and reported by sector and further supplemented
with the number of redeemed Green Palm certificates from
companies with production facilities in the Netherlands. To
calculate the number of redeemed Green Palm certificates
of companies with production facilities both in and outside
the Netherlands, an approximation of number of certifi-
cates that cover use of palm oil in the Netherlands has been
determined in consultation with the company concerned.

Share and volumes sustainable palm oil
in the Dutch food industry per sector

2013

Volume (tonnes)

mmm Use of sustainable palm oil
EE Use of conventional palm oil

100,000

90,000

80,000

70,000

60,000

50,000

40,000

30,000

20,000

10,000

*including dry savory snacks and nuts
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RESULTS BY TASK FORCE MEMBER

AKSV@

The 35 AKSV members, the industry association for
manufactures of convenience foods, used 87% sustainable
palm oil in 2013. AKSV represents 80% of the convenience
food market, giving a representative view on the Dutch
convenvience food industry. It is expected that all members
will start using sustainable palm oil in 2014.
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Manufacturers of margarine in the
Netherlands, in 2013 associated within
-y the association of Dutch Margarine

. Producers (BNMF), used 50% sustai-
nable palm oil in 2013, an increase of
8%, the growth is higher compared to
2012. However, the margarine sector
is lagging behind compared to other food sectors. Although
many of the A-brands are on track or were already using
100% sustainable palm oil in 2013, there are still opportu-
nities for progress in private label, foodservice, industrial or
export bound margarines or margarine related products.
Listing sustainable palm oil as a procurement condition and
the development of national commitments on sustainable
palm oil in Europe are expected to change the situation. For
more information see the paragraph on CBL.

A

Baad vam Noderlandse
Margarinefabrikantes

As of 2014, BNMF no longer exists and now IMACE, the EU

Breakdown of Sustainable
Palm Oil 2013

mmm Certificates

B Mass Balance

mmm Segregated

Share of sustainable palm oil
mmm Sustainable palm oil
mmm Conventional palm oil

Volume (tonnes)
100.000

80.000

60.000

40.000

20.000

0

2011 2012 2013

association for margarine and spreads, has assigned the
national contact point IMACE-NL which will continue to
stimulate the use of sustainable palm oil in the margarine
industry.

Members of the Dutch Potato Proces-
sors’ Association (VAVI) used 59% sustai-
nable palm oil in 2013 and the potato
processing industry is on track to reach
100% sustainable palm oil in 2015.
Although there is a trend to substitute
palm oil with other vegetable oils, VAVI and its members
continue to support and work towards their commitment.
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Manufactures of biscuits, sweets,
chocolate and savoury snacks,
represented by the Dutch Associa-
tion for Bakery and Confectionary
Industry (VBZ), used 58% sustaina-
ble palm oil in 2013. As such, the bakery and confectionary
industry is on track to reach 100% sustainable palm oil in
2015.VBZ continues to support and stimulate a sustaina-
ble bakery and confectionary industry by supporting and
cooperating with its members. More information on VBZ’s
sustainability program and their ‘Barometer Sustainable
Bakery and Confectionary’ can be found on: wwwybz.nl/
actueel/mvo/.

vhz
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The Dutch Central Food
Retail Association (CBL)
represents the collective
interests of 27 supermarket
and foodservice companies.
All members have commit-
ted themselves to certify all palm oil used for their private
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label products. CBL members have an important role in
increasing the demand for sustainable palm oil. Having
sustainable palm oil as a procurement condition for private
label products will be one of the final steps towards 100%
sustainable palm oil in 2015. This will also affect the results
in other sectors such as the margarine industry.

The Federation of the Dutch
Food and Grocery Indus-
try (FNLI) is the umbrella
organisation of food produ-
cers and industry organisa-
tions within the Dutch food
industry. It informs its members on the importance and
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FEDERATIE NEDERLANDSE
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opportunities to switch towards sustainable palm oil. From
2014 onwards, FNLI will also focus on guiding and infor-
ming companies on possibilities for improvement within
the different trade options (Book&Claim, Mass Balance and
Segregated) and create opportunities for small and medium
businesses or companies only using small shares of palm oil
to start using sustainable palm oil.

The Association of Dutch Producers
of Edible Qils and Fats (VERNOF)
represents the interests of 7 compa-
nies produce and refine vegetable
and animal oils and fats in the
Netherlands. VERNOF’s objective is to
stimulate the demand for sustainable palm oil products and
encourage the physical flow of sustainable palm oil both in
the Netherlands and abroad. VERNOF members also provide

VERNOF

the Task Force with the necessary palm oil supply data to the
Netherlands used in this monitoring report.

In 2013, MVO The Netherlands Oils and Fats Industry was
established. All VERNOF members are also member of
the new MVO organisation. From 2014 onwards, VERNOF
members will take their responsibility as a MVO member
in the Task Force. VERNOF will remain active as an agenda
member within the Task Force.
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FEED RESULTS 2013

The Dutch feed industry,

represented by the Dutch Feed
e Ve d ’ Industry Association (NEVEDI),

used 7% sustainable palm
0il 2013. The Dutch feed industry takes the lead in Europe
using sustainable palm oil. Unfortunately, the present use
of sustainable palm oil used in the feed industry is relatively
small compared to the food industry. This is related to the
complex supply chain, a lower added value for its products
compared to the food industry and the ‘invisibility’ of palm
oil in final products such as meat, dairy or eggs.

Furthermore, the use of palm oil products in feed is depen-
dent on price differences with competing ingredients.

As such, small price fluctuations in palm oil products or
alternative resources have an influence on its eventual use.

Next to palm oil, the feed industry makes use of palm kernel
expellers (PKE). However, it is expected that export of PKE to
Europe will decrease during the coming years.

NEVEDI has asked LEI Wageningen UR to conduct a study

on the types of palm oil products that are used in different
kinds of feed products. This information can be used to
determine how palm oil is processed in the eventual animal
related products (meat, dairy, eggs). This information will be
shared with NEVEDI members through active communica-
tion and meetings during the second half of 2014 to prepare
members on a possible market demand for sustainable
palm oil via procurement conditions and quality standards
in 2015. In this way NEVEDI will facilitate and stimulate her
members to answer the demand for sustainable palm oil.

The Dutch Task Force on Sustainable Palm Oil is a collaboration between

companies in the palm oil chain based in the Netherlands. The goal is for all palm

oil processed in food products and feedstuff in the Netherlands to be sustainable
by the end of 2015. The Task Force participants are: MVO —The Netherlands Oils
and Fats Industry, FNLI, Vernof, AKSV, IMACE-NL (former BNMF), VAVI, VBZ, CBL,
NEVEDI andIDH.

For more information: www.taskforceduurzamepalmolie.nl and www.mvo.nl.
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Eddy Esselink, +31 793634354, esselink@mvo.nl and Thijs Pasmans, +31 793634355, pasmans@mvo.nl


http://www.taskforceduurzamepalmolie.nl
www.mvo.nl
mailto:esselink@mvo.nl
mailto:pasmans@mvo.nl

